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HINTS TO INVESTORS. 


‘ 


The opinions expressed on the different 
railroads and industrial securittes embraced 
in this department, *‘Hints to Investors’, 
are based on conditions prevailing prior to 
December 13, the time of going to press. 


During the first part of December, the 
security market has shown wonderful 
strength in face of most adverse condi- 
other time, would 
Everything 
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tions, which, at any 
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that usually influences prices of 
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the railroads; there was the Erie-Cincin- 
nati, Hamilton & Payton Railways ex 
posure, which was expec ted to put the 
market in a bad temper; there were 
further revelations of crookedness in the 
Management or insurance companies and 
also indication of frictions between the 
powers that dominate Wall Street—but all 
this could not shake Wall Street or im 
pede its upward tendency. 

The seeret of this marvelous showing 
lies in the great prosperity of the country 
and the firm confidence in the future. The 
speculative and investing world bases its 
confidence in the enormous harvest which, 
while requiring millions at present, will 
finally bring mere millions of dollars back 


to the great money centers, and in the 
unprecedented activities of our industries 
as best evidenced by the phenomenal earn 
ings of the railroads. It bases its un- 
shakable contidence in the enormous out- 
puts of our mines, especially in the output 
of iron and copper. Wall Street expects 
that, in January, millions and millions will 
flow into New York and that these enor 
mous funds will seek investments in stocks 
and bonds. 
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will get their full share out cf the bil 
lions which the crops, the mines, the fac 
tories and the railroads are bringing. 


RAILS. 
Atchison. 

The tremendous inerease in earnings of 
the Atchison Co, has lifted the stock con- 
siderably, but not to such an extent as 
would have been justified. It seems that 
certain interests, especially the Standard 
Oil people, are trying to keep the price of 
the steck down until they have secured 
large blocks of the same, ‘The Rockefellers 
bought about $25,000,000 stock of the At 
chison last year at prices ranging from 80 
to 86. It is claimed that Harriman has 
also become a large stockholder in the 
\ichison. This railroad will, undoubtediy, 


continue to show satisfactory increase in 
its earnings, and the stock ought to make 


Ton higher pl Ices, 


Baltimore & Ohio. 
There is hardly a railroad stock paying 
y pel cent that is as cheap as Baltimore 
& Ohio, Those who buy the stock at the 
present price will, it is the general belief, 
some day wake up and find it at least 
considerably higher. 


Chesapeake & Ohio. 

The earnings of this company are in 
creasing satisfactorily both in gross and 
net, Ihe net earnings for October in 
creased by about $130,000 compared with 
the same month of last vear. For the 
four months ending October 31st. the in 
crease amounted to S397,8S18, which means 
n average monthly increase in net earn 
invs for each month of the current fiscal 
vear of about $100,000, If this inerease 
keeps on, the company ought to be able 
to pay at east 2 per cent on the stock. 
The inerease in the business of the Chesa 
)) ake & Ohio is not only due to the eno 
mous movement in coal, but also to heavy 
grain shipments. It is estimated that the 
company will earn 5 per cent on the com 
mon stock, on which, at present, a divi- 
dend of only 1 per cent is paid, This 
therefore, justifies the expectation of an 


increase in the dividend to at least 2) per? 


l 
cent, if not more. 


Chicago Great Western. 
The earnings of this railway are show 


ing handsome increases. From Julv ist. te 
November Ist, the net earnings amounted 


to $1.043.124 against S$S868.502 fol thre 
same period of last vear. This represents 
1 net inerease of S$174.532 If a pool were 


operating today in Chicago Creat Western. 
! , 


the stock would command a_ price of at 
least S30 Chiengo Great Western com 


mon is worth at least as much as Southern 


Railway, commanding a price of 35 Wi 


have repeated! ‘ tilled attention to thie 
fact that Wall Street is not very friendly 
to this stock, which is considered an 


Knelish stock, as most of the securities 


of this railroad are held in England. How- 


ever, if the increase in earnings keeps on, 


which will probably be the case on ac 
count of the enormous traflic which the 
railway enjoys at present and the con 
stant growth of the territory traversed by 
the Chicago Great Western, the real value 
of the issue of Chicago Great Western will 
make itself felt. At present, Chicago 
Great Western hangs around 21, and, dur- 
ing days when other stocks experience 
quite substantial reactions, Chicago Great 
Western usually reacts only about one 
half point. Next to Chieago Great West 
ern common, Chicago Great Western B, 
selling at about 35, is a good speculation. 
Compared with other stocks of similar 
character, Chicago Great Western B, in 
our opinion, is probably worth more than 
Erie common and, without doubt, worth 
more than Missouri, Kansas & Texas com- 
mon, now selling around 38. 





Chicago, Milwaukee & St. Paul. 

During the last few weeks, this stoek 
has been rather heavy. During the _ first 
quarter of the present fiscal year, the net 
increase in the earnings was only $68,935 
more than during the same period of 1904, 
which was not a good year for railroads. 
It seems that since the Chicago, Milwau 
kee & St. Paul has decided to build to the 
Pacifie coast, the Harriman lines and also 
the Hill lines are diverting traflic from 
this road. Several efforts have been made 
to lift this stock to over 180; but every 
time the stock advanced one or two points, 
quite large bloeks came out, The Chicago, 
Milwaukee & St. Paul stockholders have 
voted an additional stock issue of $25, 
000,000. The market expected that this 
$25,000,000 would be issued to stoekhold 
ers at the price of par, which would give 
stockholders very valuable rights Phe 
Chicago, Milwaukee & St. Paul has made 
no declaration regarding the issue of this 
$25,000,000, but there are people who be 
lieve that this stock is being quietly sold 
on the open market. 


Colorado Southern. 
Speculative interests begin to appreciate 
ihe fine condition of the Colorado § & 


Southern This accounts for the advance 
of the common and. Ist and 2nd pr 
ferred, It seems to us that this advance 


is only the beginning of a further rise 


vhich may take place within the next few 


weeks, 


Denver & Rio Grande. 

This stock has experienced vood ad 
vanees, which is not only due to the in 
creased earnings but also to the ereat 
prospects of the railroad to play an im 
portant part in the traffie business of the 
Rocky Mountain territory. The road, be 
ing a Gould property, will be greatly bene- 
fited by the Western Pacific, the Gould ex 
tension to the Paecitfie Coast. During the 
first four months of the current fiseal 
vear, the net earnings have increased by 
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trol the property, will hardly divest them- 
selves of it. For years, the Nickel 
Plate has had a traflic arrangement with 
the Lackawanna, whose western connec- 
tion it was. In view of the fact that no 
additional trunk lines are built and will 
probably not be built for years to come, 
the value of Nickel Plate, which is mostly 
a freight line, although it conducts a very 
good passenger traflic, must improve con- 
stantly. Over $5,000,000 has been spent 
during the last eight years on improving 
the property, and this money was not se- 
cured by new bond issues, but came from 
the earnings. According to conservative 
estimates, the Nickel Plate will earn about 
$9,000,000 gross this year, and at this fig- 
ure should earn 6 per cent on the issue of 
$14,000,000 common stock after deducting 
all fixed charges and allowing an unusually 
high operating cost of 70 per cent. On the 
other hand, if the operating cost is 65 per 
cent, like that of all of its competitors the 
net earnings, after paying all charges and 
dividends on the first and second pre- 
ferred, will equal 10 per cent on the com- 
mon pay dividends within a year from 
now. 

When one considers that a_ stock like 
Erie common, which will hardly pay a 
dividend within the next five years, has 
heen put up to nearly 50, any judge of 
values can see that Nickel Plate is worth 
at least 80. This year has brought many 
surprises, and many expectations of divi- 
dends have been made good. We should 
not be surprised to see Nickel Plate com- 
mon, 


Ontario & Western. 

or the first months of the fiscal year, 
1906, the business of this road shows very 
poor inereases and also a decrease in sur- 
plus of over $23,000. At the present 
price, the stock can be considered too high, 
especially as the general impression pre- 
vails that the dividend which was paid at 
the beginning of this year will not be per- 
manent, It is even doubtful whether an- 
other dividend will be fortheoming for 
some time to come, 


Pennsylvania. 

For those who do not follow the ticker 
and get nervous at every decline, there is 
no more attractive stock than that of the 
Pennsylvania railroad. The net earnings 
of the company for the ten months ending 
October Sist, 1905, amounted to $33,407,- 


763. It is expected that it will earn 
$9,000,000 additional for November and 
December. This would mean a net earn- 


ing of $42,500,000 for the year 1905 
against about $36,500,000 in 1904. Out- 
side of these net earnings from its own 
business, the Pennsylvania will receive 
dividends on its investments amounting to 
about $4,500,000, which will bring the net 
earnings to about $47,500,000. It is esti- 
mated that the net earnings of the Penn- 
sylvania stock will amount to between 11 
per cent and 12 per cent. The reason that 
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the stock has not advanced rapidly can be 
sought in the fact that no pools are han- 
dling this stock, for the stock issues are 
so large as to make it impossible for any 
pool to manipulate the price. However, it 
is a stock of great merit, which will un- 
doubtedly finally find expression in the 
price. ‘Those who want to take specula- 
tive chances without risking much cannot 
pick out a better proposition than Penn- 
sylvania. 


Rock Island. 

Notwithstanding the assurance that the 
dividend on the preferred will not be cut, 
the common and preferred of Rock Island 
have remained heavy even during the time 
when other rails have advanced. ‘The 
earnings for October have been quite large. 
During the last month, they have been 
about $2,500,000 larger than last year. 
The full 4 per cent dividend on the pre- 
ferred for a year requires only $1,950,210. 
There is no doubt that the earnings of the 
company will enable it to secure a sur- 
plus beyond the requirements for preferred 
dividends. We are still inclined to believe 
that the reaction in the price of Rock 
Island issues was due to the liquidating 
of a pool that was formed last year in or- 
der to put the stock up, but did not suc- 
ceed. We believe that Rock Island pre- 
ferred will see better prices early next 
year, if not before. 

Southern Pacific. 

The gross earnings of the Southern Pa- 
cific during the first four months of the 
new fiscal year amounted to $22,360,929 
against $20,938,308 for the same period of 
1904, which represents an _ increase of 
$1,422,621 in net earnings. Notwithstand- 
ing this enormous increase, it is not prob- 
able that a dividend on Southern Pacific 
common can be expected so soon, The 
threatening competition will undoubtedly 
make Mr. Harriman, the controlling spirit 
of the Southern Pacifie system, more con- 
servative than ever and make it advisable 
to pile up as large a surplus as _ possible 
to be prepared for emergencies. Otherwise, 
Southern Pacific would probably be placed 
on a dividend paying basis early in 1906. 
Without prospects of an early dividend, 
we cannot see what would justify a higher 
price for this stock than the present one, 
which is as high a price as can be expected 
for a non dividend payer. Yet, if the in- 
crease in net earnings of the Southern Pa 
cific keeps on, we do not see how Mr. Har- 
riman can withstand the demand of the 
shareholders for distribution of _ profits. 
Of all stechks, at present, Southern Pacific 
offers the least speculative risk. 


Southern Railway. 

The opinion prevails that if the next 
year brings active and advancing markets. 
Southern Railway will advance to over 40 
and may reach 50. The net earnings of 
the road are constantly increasing, and the 
new large industries developed in the ter- 
ritory of the railroad will produce enor- 
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mous traffic. The development of this 
road is credited to the constructive policy 
of J. P. Morgan & Co., which firm has al- 
ways taken an interest in developing the 
railroads in which it is interested to bring 
them to a dividend paying basis. We be- 
lieve that this policy will turn out especi- 
ally successful in the case of the Southern 
Railway. ‘The stock has shown great 
firmness during days of marked reactions, 
which shows that it is absorbed by far 
sighted speculators. 
Union Pacific. 

This stock has advanced to 144, which 
is a new record price. The annual report 
covering the last fiscal year has shown in 
what fine financial condition the Union Pa- 
cific is. Last year, it netted over 11 per 
cent on the common, During the new 
fiscal year, the Union Pacific has con- 
stantly gained in gross and net earnings. 
From July 1st to November ist, the net 
earnings amounted to $11,739,668 against 
$10,073,125 in the same period of 1904, 
which means an increase in net earnings 
of $1,666,543. The October gross of the 
Union Pacifie is larger than that of Octo- 
ber, 1904, by nearly $800,000. This repre- 
sents an increase in net earnings of 11.3 
per cent. The grain fields of Kansas and 
Nebraska, the forests of the coast states, 
and the mines of Colorado and Nevada, are 
supplying the Union Pacifie with constant- 
ly increasing traffic. ‘The Harriman lines 
are getting such an immense volume of 
business that it is not surprising that 
other lines, like the Milwaukee, St. Paul 
and Missouri Pacific, are trying to reach 
the Pacific coast in order to get a share 
of the constantly increasing through traffic 
for coast points. But for this, the stock 
of the Union Pacific today would be as 
high as New York Central. It will take 
two years before the new competitors of 
the Union Pacific will begin to take busi: 
ness, but the prospects that the new lines 
will get away with a good percentage of 
the business that would otherwise go to 
the Union Pacific is sufficient to cool off 
great enthusiasm over the prospects of 
Union Pacific advancing much further. 


Wabash. 


Speculative circles expect quite an in- 
crease in the prices of Wabash common 
ind Wabash preferred.” Under the man- 
igwement of President Delano, not only has 
vreat economy been intreduced, but strong 


efforts for new business are made. Mr. 
Ramsey, the former president, was more 
an engineer than a traffic manager. Mr. 
Delano, with his great experience and ex- 
ecutive ability, it is claimed, will prove 
a great revenue producer. The stocks are 
cheap, and, if the market takes favorably 
to rails, the Wabash issues ought to be 
cood for a substantial advance. 


INDUSTRIALS. 
Allis-Chalmers. 


The Chicago banking firm of Von Frant- 


zius & Co. has issued a very interesting 
circular regarding the speculative possi- 
bilities of the stock issues of the Allis- 
Chalmers Co., whose capitalization consists 
of $16,150,000 preferred stock, 7 per cent 
cumulative, and $19,820,000 common stock. 
No dividend has been paid on the preferred 
stock for the last two years. The pre- 
ferred stock at present commands a price 
of about 6214; it saw its highest price in 
1902, when it was 87%, and its lowest 
price in 1904, when it was 39%. The 
common stock saw its highest price of 24 
in 1902, and its lowest price of 6 in 1904, 
while, at present, the price is about 2%. 

According to Von Frantzius & Co., the 
speculative features of this stock consist 
in the following—that it has no bonded 
debt and that no mortgage can be placed 
on the property without the consent of 75 
per cent of the amount of the preferred 
stock; that the company, in its last an- 
nual report of July ist, 1905, shows a 
working capital of about $7,000,000; that 
it has secured profitable business and has 
orders booked ahead for a whole year; 
that, on account of the inability to fill 
orders, the company is obliged to more 
than double its works at West Allis at a 
cost of about $4,000,000, and will employ 
about 18,000 men by next June; that the 
new plant at West Allis is considered one 
of the finest equipped in the world; the 
the company did not pay dividends on the 
preferred stock, amounting to 14 per cent 
by January ist, 1906, which makes the 
present price of $63 a share ridiculously 
cheap, or practically 48 ex back dividend, 
which must be paid some day, probably 
by an issue of new preferred stock, which 
is justified by the immense improve 
ments made out of earnings in the last 
two years and those under way, which, up 
to July ist, 1906, will be in the neigh- 
borhood of $8.000.000; that the company 
manufactures more mining machinery than 
all other companies in the world com- 
bined; that it controls the best device for 
steam turbines, which is highly important 
in its line of business; that it has entered 
the electrical business by acquiring the 
Bullock Electric Co. of Cincinnati, on 
which about $5,000,000 has been spent; 
that the company owns property § includ- 
ing improvements worth about $32.000,000, 
not figuring the good will, against a capi- 
talization of less than $36,000,000. 

From this. Von Frantzius & Co. have 
come to the conelusion that Allis-Chalmers 
& Co, is not over capitalized. Its common 
stock was not issued as a bonus with the 
preferred. The opinion is also expressed 
that the present low price is the result of 
artificial depression by people who are 
anxious to secure control of the property. 
The above named banking house concludes 
its review of the condition and prospects 
of the Allis-Chalmers Co. with the follow- 
ing statements: 

“We believe that within three to five 
years both Allis-Chalmers securities will 
rank in price with the present prices of 
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Westinghouse (175) and General Electric 
stocks (183). General Electric common in 
1896 sold as low as $20.00 a share and six 
years later went up to 334.” 

There is a great deal of good sense in 
the arguments of Von Frantzius & Co., 
who recommend investments in the stock 
issues of Allis-Chalmers only for those who 
have patience, for it may take time until 
the true value of the stocks is appreci- 
ated. Anyhow, the stock is not one for 
speculators who trade on small margins 
and expect profits within a few days or 
weeks. 


Amalgamated Copper. 

That the price of this stock has ad- 
vanced rapidly to as high as 100 is due to 
the splendid condition of the copper mar- 
ket. The Amalgamated Co. is a holding 
company, and the subsidiary companies 
are, it is said, all coining money. It is 
claimed that Amalgamated Copper will go 
on a dividend paying basis of 6 per cent 
early next year. 

American Can Co. 

The general impression is that this com- 
pany is doing an excellent business and 
that. the next fiscal year will show hand- 
some gains owing to the fact that the 
price of tin plate has.been low, while a 
good canning season has enabled the com- 
pany to earn substantial profits. The next 
fiseal year will end December 31st, a 
change having been made from March 31st. 
The new plants of the company in Maine 
and New York have either been completed 
or are nearing completion, while new 
plants are being erected in southern ter- 
ritory. They are all claimed to be up-to- 
date plants, which will enable the com- 
pany to increase its output. Although no 
figures are given out regarding the busi- 
ness of the company, the opinion prevails 
that the net earnings for the present fiscal 
year will amount to nearly $3,500,000, 
and, as the preferred dividend requires 
$2,061,665, it will leave a balance surplus 
of nearly $1,500,000, 


American Locomotive. 
Notwithstanding the rumors that a divi- 
dend will be paid on American Locomotive 


‘common stock early next year, we are in- 


clined to believe that such rumors are put 
out in order to enable the pool, which has 
advanced the stock to over 70, to unload. 
The conditions of the American Locomo- 
five Co. are not such as to enable it to 
divide dividends among the owners of the 
common stock. It is true that the Ameri- 
ean Locomotive Co. is doing an excellent 
business, but how long will it last? It is 
a well-known fact that equipment com- 
panies, after a good run of business, sud- 
denly find themselves without orders 
and have to face months of limited activ- 
ity during which they have to confine 
themselves mostly to repairs or to the fill- 
ing of small orders. It is expected that, 
in due time, the American Locomotive Co. 


will receive large orders for building elec- 
trical locomotives, but so far the change 
of the motive power of the railroads from 
steam to electricity thas made very little 
progress, and the whole matter is only in 
an experimental stage. 

Corn Products, 

While the advance in the price of Corn 
Products common and preferred was at- 
tributed to rumors of the absorption of 
the Warner Sugar Refining Co. of Wauke- 
gan and also to negotiations of the Corn 
Products Co. with the Glucose Co., the real 
reason lies in the increase of the business 
of the company during the last few 
months. ‘The company is reported to be 
doing a good business, which simply re- 
flects itself in the prices of the stocks. 
However, in view of the sharp competi- 
tion among concerns of this kind, it would 
be advisable for speculators and investors 
not to become too enthusiastic over the 
future of Corn Products. 


Enameling. 

Early in November, a pool was formed 
to put the common stock of Enameling up 
to at least 25. For a little while, it seem- 
ed as if this move would succeed, for the 
stock was put up from 15 to 18; but, 
since then, it has constantly receded until 
it is back again under 17. There is not 
much confidence expressed by speculators 
in the stock, although inside interests 
claim that the National Enameling Co. is 
doing an enormous business and will be 
able to pay a dividend within one year. 
Of course, this claim must be taken with 
a great deal of reservation for we do not 
believe that a stock with dividend pros- 
pects within a year would sell so low. 

Granby. 

At the annual meeting, the stockholders 
voted favorably on the proposition to 
change the face value of the shares from 
$10 to $100. There has also been declared 
a dividend of 3 per cent. The company’s 
revenues are said to amount to over $140,- 
000 per month. This explains the present 
price of Granby. It is probable that the 
stock will advance further not only on ac- 
count of the condition of the company, 
but also of the high price copper com- 
mands at present. 


Kansas City Railway & Light. 

This company, whose stocks are a fay- 
orite with speculators on the Chicago 
Stock Exchange, shows, for the first four 
months of the new fiscal year, covering 
July, August, September and October, 
gross receipts of $2,164,755, expenses of 
$1.737.757 and net earnings of $426,998, 
which means an increase of $51,000 in net 
earnings over the same period last year. 
This is. undoubtedly, a good showing and 
fully justifies the present price of the 
stock of about 56, but hardly more. When 
one considers that the price of Toledo 


Railways & Light Co., which pays a divi- 
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dend, is only 33, while the business of the 
Toledo concern is improving handsomely, 
one can see that the present price of Kan- 
sas City Railway & Light common is high 
enough. 


Swift & Co. 

At the next annual meeting of Swift & 
Co., which will take place on January 4th, 
a proposition to increase the capital stock 
of the company from $35,000,000 to $60,- 
000,606 will be submitted to the stock- 
holders. It is stated that it is not the in 
tention to issue the additional $25,000,000 
right away, but gradually as the condition 
of the company may require. The assur- 
ance is also given out that the business is 
expanding, and, therefore, necessitates ad- 
ditional capital. There are rumors afloat 
that Swift & Co. intends to buy other 
packing concerns and also to secure a con- 
trolling interest in the American Hide & 
Leather Co., just as Armour & Co. have 
secured a controlling interest in the United 
States Leather Co., in order to have an 
outlet for its hides at good prices. Swift 
& Co. also intends to open agencies all 
over Europe, whefe it is doing the largest 
business of any Chicago packing house. 
As can be seen, this increase in the capital 
of the company is proposed in the interest 
of the business and will, undoubtedly, be 
ratified by the stockholders. Owing to the 
announcement of the intended increase in 
the capital, a few thousand shares have 
been sold by people expecting to buy the 
stock back cheaper, but the total sales 
hardly amounted to six thousand shares. 
It is said that at least seventy per cent of 
the stock of the company is firmly held 
by members of the Swift family and by 
employes of the concern. The regular 
quarterly dividend of 1% per cent will be 
paid on January 2nd. We do not think 
that there is any reason to doubt the per- 
manency of the 7 per cent dividend. At 
the present price, Swift & Co. stock is at- 
tractive. 


Tennessee Coal & Iron. 

The fight for the control of this prop- 
erty between John W. Gates and the Han- 
over National Bank is responsible for the 
advance of the stock to the ridiculously 
high price of 143. No matter what the 
prospects of the iron industry may be, 
there is nothing in the business of the 
Tennessee Coal & Iron Co. to warrant such 
a price, However, those who buy for con- 
trol are always willing to pay more than 
the stock is worth, for they expect to 
make money later on by such a scheme as 
the consolidation of this company with the 
Republic Iron & Steel Co. As soon as 
John W. Gates finds out that he cannot 
get control, he will throw his stock on the 
market, which will make it drop from ten 
to twenty points; or, on the other hand, 
should the Hanover National Bank find 
that it cannot get control, it will unload 
its stock, and then we will witness a col- 


lapse in the stock. Should John W. Gates 
get control, it is said that it is his inten- 
tion to consolidate the company with the 
Republic Iron & Steel Co. The two com- 
panies will then probably be capitalized 
with $20,000,000 or $25,000,000 more than 
they are worth, and the promoters who 
consummate the deal will make a few mil- 
lions by it. 
U. S. Cast Iron Pipe. 

Among the industrials, the common 
stock of the U. 8S. Cast lron Pipe Co. is 
probably the most attractive speculation. 
It sells at present at about 46. On De- 
cember ist, an initial dividend of 1 per 
cent was paid, and the general impression 
prevails that a similar dividend will be 
declared in January and that the stock 
will remain on a 4 per cent basis for some 
time to come, When one considers that 
stocks of a similar character like American 
Locomotive has been put up to over 70, 
although no dividend is in sight, and that 
American Woolen sells at about the same 
price as Cast Iron Pipe, although no divi- 
dend can be expected, one must concede 
that the present price of Cast Iron Pipe 
is comparatively a low one. 


United States Steel. 

Quite exaggerated statements regarding 
the net earnings of the United States Steel 
Corporation during the last quarter of 
this year are put out. One estimate claims 
that the net earnings of this year will 
amount to $118,000,000. The official fig- 
ures for the first three quarters of this 
year are as follows: First quarter, $23,- 
025,096; second quarter, $30,305,160; third 
quarter, $31,240,580. If the above men- 
tioned estimate of $118,000,000 for the 
year is correct, it will mean net earnings 
for the last quarter of over $33,000,000. 
Other estimates are even more sanguine. 
They claim that the October and Novem- 
ber net earnings amounted to $12,000,000 
per month and that’ the December earn- 
ings will amount to $11,000,000, which 
would mean net earnings in the neighbor- 
hood of $35,000,000, The excellent weather 
conditions which have prevailed so far dur- 
ing the last quarter of this year have 
been very favorable to the business of the 
Steel Corporation as they have facilitated 
manufacturing and deliverance. However, 
the actions of the stock issues do not ex- 
press such sanguine expectations. If the 
earnings for the last quarter are as it is 
claimed they will be, Steel common ought 
to be over 40 and Steel preferred ought to 
command a price of at least 110 in view of 
the fact that the prices of the preferred 
stocks of other industrials are quite high. 
The preferred stock of the American Lo- 
comotive Co. sells at 117, and the 7 per 
cent preferred stock of the American 
Smelting Co. sells at over 130. The pre- 
ferred stock of the American Car Foundry 
sells at 102, only about three points less 
than Steel preferred, Comparing the 
American Car Foundry Co. with the U. S. 
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Steel Corporation preferred stock, the lat- 
ter ought to sell at at least 115. How- 
ever, it seems that insiders are better 
aware of what the actual earnings of the 
Steel trust during the last quarter of this 
year will be as, otherwise, they would 
only accumulate the stock, especially the 
preferred, with a view of selling same at 
considerably higher prices. 


MORGAN'S GOLD BRICK. 


The Financial World’s Prophecy Is Veri- 
fied. 


It was during the last days of Septem- 
ber when all financial papers and bankers 
who usually talk to the public through 
“interviews” sang the praises of the “New 
Erie” and what a great dividend producer 
it was to become on account of its acquisi- 
tion of the Great Central System, under 
which name the consolidation of the Cin- 
cinnati, Hamilton & Dayton with the Pere 
Marquette Road was known. 

At that time, the Financial World, in 
its issue of October 1st, made the follow- 
ing statement: 

“We hope the new acquisition will turn 
out to the benefit of the Erie, although we 
cannot conceal our belief that the hope will 
not be realised so soon, There may be 
more trouble and disappointment in store 
for Erie stockholders than they think of 
at present.” 

In the light of events, this opinion has 
turned out a prophecy, which has been veri- 
fied sooner than could have been reason- 
ably expected. The shrewdest financier of 
this continent, Mr. J. P. Morgan, has be- 
come the victim of one of the boldest high 
finance confidence games ever perpetrated. 
And the game, involving ten million dol- 
lars, was, if reports are reliable, worked 
on him within the short time of one hour. 

Here is the history of this confidence 
game. Last summer, a syndicate acquired 
65,000 shares of the Cincinnati, Hamilton & 
Dayton Railroad at 125. This gave it con- 
trol of the road. The next move of this 
syndicate was the purchase of 110,000 shares 
of the Pere Marquette Road, which also 
meant control. A few weeks later, this 
syndicate, headed by Eugene Zimmerman 
of Cincinnati, sold out to the banking firm 
of H. B. Hollins & Co., which was to pay 
ten million dollars. When this amount 
became due, there was no money to meet 
the ten million dollars. The Zimmerman 
syndicate threatened to take the stock back 
from Hollins. 

In looking around for a new buyer, they 
found one in a syndicate which J. B. Gates 
and Edwin Hawley were about to form, 
and for which these two speculators put 
up 10 per cent of the purchase price. While 
negotiations with this new syndicate were 


pending, a message went to Mr. Morgan 
that Gates was to acquire control of the 
Great Central Railroad. Morgan, fearing 
the influence of Gates in a railroad terri- 
tory in which he is heavily interested, 
decided to buy the control of the “Great 
Central,” and a few days later, the deal 
was closed. Morgan acquired the property 
with a view of turning it over to the Erie, 
in which he and his allied interests are 
the controlling power. The Erie was to 
sell $12,000,000 convertible bonds to pay for 
the property, and it was given out that 
it had struck a first class bargain which 
would place it in a commanding posi- 
tion and become the source of big divi- 
dends. 

When the Erie took over the Great Cen- 
tral and began to examine what it had 
bought, it found that it had run up against 
one of the most rotten transactions. An 
inspection of the physical condition con- 
vinced the Erie managers that the two 
roads were in poor condition, while an 
examination of the financial condition 
brought out the fact that the finances of 
the two roads were in worse condition, 
that dividends were paid by the roads 
although they have not earned even by 
$600,000 the full amount necessary for the 
paymerts of interest on the bonds and that 
there was a deficit of nearly one million 
dollars. 

In view of these revelations, nothing re- 
mained for Mr. J. P. Morgan but to take 
the Great Central back from the Erie, 
which would probably have been wrecked 
by the new acquisition. Mr. Morgan’s 
next move was to place the Great Central 
into the hands of a receiver. Lawsuits 
will probably follow, and Mr. Morgan may 
also succeed in making the parties from 
whom the property was bought disgorge. 

3ut the whole transaction only goes to 
show the truth of the saying that no man 
is so smart that he, does not sometimes 
run up against a smarter man. It also 
throws a peculiar light on the methods by 
which great properties involving millions 
of dollars are bought and sold. That Mr. 
Morgan bought the property without care- 
ful examination is strange, and the same 
applies to the Erie, which took hold of the 
roads first and then began to look into 
its condition afterwards. 





Wonderful how these stock market tip- 
sters tell the day afterward what a stock 
is certain to do the day before! 

The Union Pacific annual report was 
launched on the market at a most psycho- 
logical moment. 

As was anticipated, the merits of Nickel 
Plate shares could not be concealed. Nor 
does this stock seem to have yet reached 
its top figure. 
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WALL STREET AS A MARKET AND AS 
A GAMBLING HOUSE. 


A reader of the Financial World, who 
is interested in mining stocks, writes us 
as follows: 

“Under ‘Hints to Investors,’ you give a 
‘digest’ of some of the most popular stocks 
‘listed by the Exchange’ in a very matter- 
of-fact and straight-forward manner, which 
taken all in all is favorable, which with 
the article on ‘the passing of T. W. Law- 
son, leads me to the conclusion that you 
approve and, in your way, recommend the 
stocks that are listed on the ‘Boaid’ and 
direct the ‘Lamb’ to the ‘Stock Exchange.’ 

“T can not agree with you in any par- 
ticular along those lines as I consider the 
‘Stock Exchange’ nothing more than ‘Le- 
galized Gambling’ through which the ‘un- 
sophisticated investor’ and many of the 
‘Financial Kings’ as well, are drawn into 
the net and lose their all, through the 
manipulations on such exchanges, without 
any regard whatever as to the value of 
the securities. 

“Would you direct your brother or dear- 
est friend to place his savings on the ex- 
change? I don’t believe you would. 

“It is a known fact among the wise, that 
the class of stocks that are listed on the 
Exchange are always ‘watered,’ or, in other 
words, the companies are over-capitalized to 
an enormous degree, the amount of Bonds 
that are usually issued is sufficient to con- 
sume the surplus profits of the enterprise, 
and should they not do so, the point is 
fully covered by the issue of preferred 
shares, and the ‘lamb’ who is caught dab- 
bling in the common shares is_ shorn 
of his cash in short order, 

“IT feel that you are too broad in your 
condemnation of all mining and industrial 
enterprises in which shares are offered to 
the publie for, while it is an acknowledged 
fact that many Brokers and Fiscal agents 
will offer any kind of a ‘Fake,’ yet there 
are others who will not do so. 

“As to the merits of ‘Legitimate Min- 
ing’ as compared with ‘Railways’ there is 
no comparison, this is a fact which is open 
to any one who may wish to review the 
statistics of the two enterprises. 

“Mining is the most honorable and highly 
remunerative business in all the world to- 
day, as the great wealth of the world is 
produced from ‘mother earth” A_ higher 
rate of wages is paid in mining than in 
ny other industry. It pays larger divi- 
on the actual investment and has _ less 
failures than any other industrial, com- 
mercial or business enterprise, and no one 
is made to suffer from the results of its 
successes, 

“Many mining enterprises have failed 
where they should have been a success; and 
to those who are familiar with mining, the 
reason is very apparent—a large majority 
of such failures may be credited to lack 
of business management and cheap, incom- 
petent mining superintendents, and the re- 
mainder may be classed as ‘Ill advised un- 
dertakings.’” 

Here is our reply. 

“You are not the only one, who from the 


first impression, incorrectly judges the Fin- 
ancial World. On tne other hand, your sec- 
ond impression that the Financial World 
is earnestly intent upon warning investors 
against illegitimate schemes, fakes and 
swindles, is similar to that arrived at by 
any fair minded person who has enough 
rich red blood flowing through his veins to 
desire that every one gets a square deal. 
The Financial World is iconoclastic only so 
far as it consistently endeavors to knock 
down everything crooked and unjust. It is 
constructive and a help to building up 
everything legitimate. 

“Now, in regard to stocks listed on reput- 
able exchanges, we discourage speculation 
among people who have no means. Yet, 
we recognize that the public will speculate, 
and through their being such a large num- 
ber of them it is part of a financial paper’s 
mission to express its opinions as to the 
fluctuations of different securities. Still 
more, just because people trade on mar- 
gins, which you state is a form of legalized 
gambling, it does not signify that these 
very same people should become the prey 
of blind syndicate pools or fake brokers, 
more popularly known as _ bucket-shops. 

“Members of the reputable exchanges are 
governed by stringent rules which compel 
them to execute on the exchanges every 
one of their customers’ trades, receiving 
their compensation from the _ brokerage 
which the rules of the exchange allow them 
to charge. This prevents swindling people 
outright of their money. 

“Of course, it is true that there are 
failures among brokers, but it must like- 
wise be recognized that there are failures 
among business concerns. But the stock 
exchanges serve a different purpose and are 
not gambling houses as some people believe, 
who are not familiar with the pressing 
need which arises for the sale and purchase 
of securities. These exchanges have been 
created for the purpose or affording a mar- 
ket for legitimate securities where a per- 
son can come to buy same or come to sell 
same; in other words, they provide a ready 
market for good, legitimate securities. Those 
who use the exchanges to purchase invest- 
ments necessarily have the means of dis- 
covering their values by public records. It 
is only the ignorant and reckless gamblers 
who get caught by manipulation 

“If vou will carefully read and digest 
our ‘Hints to Investors,’ you cannot help 


* but arrive at the conclusion that our opin- 


ions are based upon actual values of the 
property and in forming these opinions, no 
construction is given to the tacties fol- 
lowed by pools which endeavor to create 
a market for particular seeurities in which 
the pool may be operating at fictitious 
prices, 

“Your judgment is a hastv one. There 
are many, many good securities listed on 
the stock exchanges. Intelligent investors 
ean pick up ninety-nine substantial dividend 
payers with tangible assets behind them 
for security of the stock issued where they 
can one outside of the stock exchanges. 
They are an advantage, for if the investor 
desires to sell his securities again. he does 
not have to find a market, but there is a 
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ready market at hand. 

“We do not broadly condemn all mining 
enterprises offered the public direct. What 
we do condemn is stock sold to the public 
by exaggerated claims and at excessively 
fictitious values, where the broker or fiscal 
agent concerned in selling these securities 
has no other object in mind than to work 
the public and enrich himself. 

“If you read each issue carefully, you 
will quickly concede that the only object 
we have in view is that the public gets a 
square deal whether it invests in listed 
securities on the reputable exchanges or in 
mining, oil companies, or industrial enter- 
prises. At least you will confess, consid- 
ering the many fakes which the Financial 
World is trying to weed out, that without 
papers like the Financial World people 
would find it very difficult to discern be- 
tween honest propositions and crooked 
schemes.” 

GREAT WESTERN GOLD CO. 

Regarding this company, whose stock has 
been sold by T. S. Henderson Co., of 
St. Louis, at $1.00 a share and which is 
now offered by scalpers at seven cents a 
share, we find the following remarks in 
a St. Louis paper: 

“For the benefit of a credulous public 
and confiding stockholders we give a list 
of a few of the former promotions by T. 
S. Henderson & Co. If we go on the theory 
that we can judge only of the future by 
the past, Great Western stockholders will 
not get much consolation from this list, 
which was prepared by one who claims 
to know all about them. The Money Mak- 
er gives only the skeleton facts, eliminat- 
ing much that would be interesting and 
also comment of the compiler: 

“Isabella Oil.—Incorporated for $150,000; 
par value $1. Stock sold as high as $3.00. 

“Sam Houston Oil.—Capital $10,000,000. 

“Beaumont Transportation and Oil Com- 
pany.—Incorporated for $15,000,000. Com- 
pany owned only a patent. 

“Franklin Lead Company.—Incorporated 
for $500,000. 

“Three Peaks Gold Company.—Incor- 
porated for $1,000,000. Put up a 3-stamp 
mill; paid one dividend. 

“Shamrock Gold & Silver Co.—Was laud- 
ed to the skies. Paid six dividends, it is 
said, from sales of stocks. Now a wreck. 
Suits for $10,000 and $60,000 now against 
Henderson on account of this deal. 


“Jennie Ried.—Claimed to own property 
in Alaska, 

“Globe Oil & Gold.—Incorporated for 
$15,000,000. 

“Yet in every one of these promotions 
the same siren song was sung. The lit- 
erature they put out had all the earmarks 
that characterize the appeala of today in 
behalf of Great Western. The amount of 
hot air disseminated in their behalf would 
run the Great Western smelter a year. 
Every one promised big dividends. Every 
stockholder was to be made rich. Where 
are the dividends? Where are the com- 
panies themselves today? 


FINANCIAL CLOUDS. 


While Wall Street seems to indulge at 
present in the childlike belief that the mil- 
lenium of the bulls has come, cooler heads 
who usually look around for danger sig- 
nals begin to notice clouds on the financial 
horizon. At present, they are light, but it 
is only a question of time when they will 
begin to become darker until they break 
out into a storm that will work devesta- 
tion among prices. 

That Mr. E. H. Harriman is not over- 
flowing with love for J. P. Morgan is no 
new discovery. ‘The wounds which the 
fight for the control of the Northern Pa- 
cific has left are not yet healed, by any 
means. That these two interests are in 
conflict has been shown by the money strin- 
gency which certain banks tried to make 
acute. It is the general impression that 
Mr. Harriman was instrumental in expos- 
ing the rotten bargain which the Erie made 
when it loaded itself up with the Cin- 
cinnati, Hamilton & Dayton and Pere Mar- 
quette. That the Standard Oil interests 
are constantly gunning for the Morgan in- 
terest is another prevailing impression. 
That the Standard interests and the Gould 
interests are far from celebrating a love 
feast is an open secret. The Goulds have 
left the roads in which Harriman is in- 
terested. That Harriman does not look 
upon the extension of the Missouri Pacific 
to the Pacifie Coast with complacency can 
hardly be denied. 

All the big interests and their followings, 
whith dominate the security market, have 
grievances against each other. They will 
fight it out when they think that the prop- 
er time has arrived to fight their battles 
in the open, It will not be long before this 
conflict begins. It may start early in 
spring. At present, they are not ready, 
but they are preparing for the inevitable 
conflict, and, when it comes, it will shake 
Wall Street in its foundations. 


THE UNCLE SAM OIL CO. 


If a sane man carefully reads the wild 
and extravagant statements which this 
company makes in its announcement, in- 
stead of investing in these shares, he 
would naturally become very dubious as 
to the correctness of those statements. 
Were actual conditions as represented by 
the company, its shares would have been 
eagerly absorbed by investors who are 
quick to discern a prospective large profit 
maker. 

The Financial World warns its readers 
that, in its opinion, this is merely a stock 
selling scheme as gigantic in scope as was 
the King Crowther Oil Co., the Eastern 
Consolidated Oil Co., the Export Oil Co., 
all of which were just as positive as is 
the Uncle Sam Oil Co. now of bringing 
wealth to those who invested in their 
shares—promises that today recall a mis- 
erable experience for all those who placed 
their faith and money in them. 
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HELPING THE SMALL INVESTOR. 


A Suggestion To Legitimate Investment 
Houses. 


The thought has occurred to the writer 
of this that it is in the power of reput- 
able firms which handle gilt edged invest- 
ments to evolve a plan by which the dif- 
ferent bonds and stocks they handle, pay- 
ing a more favorable rate of interest than 
it is possible for savings banks to do, 
could be disposed of to small investors 
upon terms that would appeal to them. 

Most of the bonds which are _ issued. 
Come in denominations of $500 or $1,000 
each; whereas shares are $100 and seldom 
less than $50 a share. 

In most instances, as a cash transac- 
tion such securities are beyond the reach 
of the small investors; and yet, these 
very people have invested within the last 
five vears over $200,000,000 in worthless 
il, mining and industrial shares. 

A business of such volume is quite a 
hindrance to legitimate investment. The 
money, instead of going into pockets where 
it remains, can be .diverted to channels 
where it can aid in the development of com- 
meree; but, if no effort is made to secure 
the investments of people with small means 
which they accumulate by thrift, it is but 
natural that they will gamble with it in 
these cock-sure advertised games promising 
all the way from 12 per cent to 300 per 
cent per annum. 

And why do they do this 

Merely because the fly-by-night and all- 
promising promoter has solved their weak- 

-he sells them his securities worth 
more than the paper they are printed 
on, for a small cash deposit, the balance 
be paid by monthly payments of rea- 
sonable amounts until the entire sum has 
whereupon a certificate of 


? 
1 
l 


been remitte 
stock is sent. 

Why cannot a bond house, a bank, or 
in investment broker, dispose of his in- 
erest-bearing securities in this manner? 

rr an example, in the case of a 

5 per cent; it would 
a savings bank depositor to 
wn, and the balance at the 
monthly until the bond has 
paid for, than to pay cash 
utright for it. 

In the meantime, while these payments 
ire going on, interest at the rate of 3 per 
cent can be allowed on all monies paid 
from the time it has been paid which 
would allow quite a margin of profit to 
the bond dealer, who, besides, can make 
this money bring him interest by loaning 
it out or reinvesting it in other bond is- 
sues, so that practically there would be 
no carrying charges. 

This is a mere suggestion in the rough. 
In making it, no account has been taken 
of the usual underwriting profit always 
connected with a bond flotation. 

A plan similar to this would meet with 
a hearty reception from the public, espe- 
cially at this time when thé people have 


een entirely 


been taught the painful lesson that mean- 
ingless promises of big dividends, or gross 
exaggerations as to the prospective value 
of a property in which they are asked to 
purchase shares, usually fail to materialize. 

Our masses have been educated to be 
satisfied with a reasonable return upon an 
investment, but naturally are desirous of 
having their money bring somewhat more 
than 3 per cent if possible, and if the 
investment is absolutely safe. 

It would seem that in this connection 
banks have it in their power to carry 
bonds for their depositors on such a basis 
as has been outlined. This would prevent 
their depositors from withdrawing their 
money for catch-penny schemes that may 
attract their attention, and cultivate among 
them a spirit of economy and thrift. 


THE WESTERN INVESTORS’ REVIEW. 
The valiant editor of this puissiant jour- 
to say the least, is Don Quixotic in 
threats as to what he is going to do 
the Financial World for its forwardness 
in criticising his methods. He informs us 
that he is going to run the Financial World 
out of business. 

A word of caution before he begins is not 
untimely. The present is not an era where 
men and papers engaged in despoiling peo- 
ple can take the iaw in their own hands. 

It was only a few months back that a 
similar effort to exterminate the Financial 
World was made by three Chicago fakirs. 
They started out with a fan fare of trum 
pets, which was accompanied by the reas- 
suring pronunciamento that they finally 
had me on the road to the penitentiary 

All three of these fakirs are now prace- 

tically out of business. One confronts a 
federal indictment, side a postoffice 
fraud order that effectually prevents him 
from doing any further business. Yet, I 


am still doing t the old stand, 


dispensing truth out investments with 
out tear or favo! 

If the Denver editor really has solved 
the secret of how to suce ssfully fieht the 
truth with lies, he has accomplished a re 
at that will practically 


immortalize him among the fakirs. 


markable thing, a 
I, myself, welcome his oncoming charges 
the experience is not a new one. Rather, 

reversely, he could not render me a greater 

service than to call his readers’ attention 
to the Financial World. 


Therefore, I do not interpose any objec- 
tion to his dipping his pen into the worst 
vitriol he can rake up, or to his wallow- 
ing to his chin, for that matter, in the 
choicest calumny, so long as it brings the 
Financial World to his subscribers’ notice; 
there are enough of them whose intelli- 
gence can discriminate between our chaf- 

acters, to make his efforts, from a sub- 
scription standpoint, exceedingly remuner- 
ative to me. 

Usually, the trouble with these fools is 
that, in their blind rage, they overlook the 
good they are doing the Financial World. 
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MY SUPERNATURAL POWER. 


The Government Hypnotized, the Judiciary 
Paralyzed and Our Laws Defied 
by a Mysterious Influence. 


I am coming to realize more and more 
every day what an extraordinary individual 
I am, as I read the mass of literature now 
passing through the mails, all of which 
is circulated to convince people what an 
arch criminal I am. 

According to this stuff, it is a super- 
natural power that keeps me out of jail 
at a time when a moral wave bent on flay- 
ing all the crooks and grafters out of busi- 
ness has swept over the country, driving 
senators into prison and millionaire finan- 
ciers Out of insurance companies. My 
ability to pass through it all unscathed, 
to continue unmolested to commit every 
heinous offense catalogued in our criminal 
code, as ascribed to me by my critics, must 
create great astonishment. 

Naturally, [| am appreciative of thi 
ability to hypnotize the government an 
paralyze the j idiciary, as would be any 
other person placed in a similar positio1 
although I realize that this mysterious in 
fluence has its being only in truth and hard 
facts 

1 am told that I was a partner in the 
E. S. Dean swindle, and, while all my con- 
federates were sentenced to serve terms in 
prison, I was permitted unmolested to en- 
joy my proceeds, over $2,000,000, from that 
swindle. I, the arch conspirator, the per- 
son who, in thief’s parlance, had the spoils, 
was not even called as a witness. The 
law department of the city of New York 
must have been in an hypnotic trance not 
to have known of my existence. 

My money, so it is charged, was em- 
ployed, after the Dean bubble burst, to 
start similar concerns; and yet, notwith- 
standing that criminal prosecution fol- 
lowed, strangely enough, my personality 
was absolutely effaced. 


] 
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I am indebted for this knowledge that I 
participated in these different swindles to 
two affidavits, one from a convicted felon, 
Col. Ammon, now serving a term in the 
Sing Sing penitentiary for his connection 
with the Miller 520 per cent swindle, and 
the other from another criminal, Gerald 
Eberman, now under arrest at St. Louis 
in connection with the Merchants Broker- 
age & Commission Co., another get-rich- 
quick swindle. Both of these criminals, 
for a few hundred dollars, would, un- 
doubtedly, just as soon swear that I was 
an accomplice of Czolgosz, if the pack of 
wolves whose efforts to swindle the public 
I am exposing, thought it necessary to 
identify me with the assassination of Mc- 
Kinley. 

All this “evidence” is not new to me, 
as it is no different from what was pro- 
cured by a detective, who, although paid 
by public funds, accepted money from my 
critics to manufacture this evidence in- 
tended, at that time, to assist a number of 
those swindlers in their desperate attempts 
to secure an indictment against me for 
criminal libel. 

As is already well known, this evidence 
and the witnesses, whose characters are too 
well known, were thrown out by the Grand 
Jury, which, naturally, could not see its 
way clear to indict a person for telling the 
truth. 

So it is that this supernatural power of 
mine hypnotizes everyone with whom I 
come in contact. This power of mine 
sways grand juries. Even District Attor- 
ney Jerome, with his reputation for fear- 
lessness in prosecuting crime, is impotent 
to check my evil influence. The govern- 
ment at Washington is charged with abet- 
ting my crimes. 

Is it a wonder, then, that my critics must 
constantly ask themselves the all important 
question, “Whence comes his mighty 
power?” 

The answer: merely from telling the 
truth. Identify it with hard facts—which, 
of course, to their debased moral perspect- 
ive, is hard to understand. 

Ag zainst the truth, they pit lies. The 
proving ineffectual, they sink lower in their 
mire of crime, and purchase affidavits from 





convicted criminals who will ir to 
almost anything for a few delhase By 
these perjured statements, I am apprised 
of acts of which, heretofore, I had been 


ignorant. 

All these attempts to impugn my motives 
have failed ingloriously. Their efforts to 
destroy my character have only strength 
ened public confidence. 

Among the twenty-five affidavits filed 
against me with the government was one 
of the Nutriola Co. It has proven dis- 
astrous, as it brought upon this concern 
a rigid examination as to its character 
That examination was soon followed by 
the issuance of a fraud order, denying the 
Nutriola Co. the use of the mails. As all 
the others were of a similar character, I 
should not be surprised if fraud orders 
against them quickly follow. 

The attempts of that pack of greedy 
wolves, hungry after other people’s money, 
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of which the Makeevers, Wisners, Ostran- 
ders, etc., are representative types, cannot 
distort the truth by lies. They cannot 
finally purchase immunity from fearless 
criticism of their operations by a debauched 
press with its boughten falsehoods obtained 
from felons. 

Here and there, they may be able to con- 
vince some solitary person that what they 
say is the truth; but the great mass of the 
public appreciates that men who have to 
depend upon criminals for their “evidence” 
are themselves no better type of manhood. 

It is not necessary for me to deny all 
the charges brought against me by those 
worthy associates of convicts, and they are 
mentioned only in explanation whence this 
supernatural power ascribed to me is de- 
rived. 

The truth is my mighty power. A rigid 
investigation into my character has proven 
it unsullied by any crime and found it 
never associated with any crooked schemes. 
It is this fearless truth-telling which has 
“hypnotized” the government and “para- 
lyzed” the judiciary, for the work the 
Financial World is endeavoring to carry 
on is in harmony with every principle of 
honesty, for the public good, and for the 
prevention of crimes inflicting financial loss 


upon investors. 
That is my power, and all the lies that 
those carniverous money thieves, in their 
7 
ii 


ingenuity, may *t, will prove abso- 


utely powerless 


THE COPPER SITUATION. 


A London copper firm makes the follow- 
ing statement, which fully explains the 
boom in copper stocks: 

“The natural forces of supply and de- 
mand have consequently assumed full 
iv, and prices, free from all artificial re 


traint, have bounded up. ‘The reason fo1 
this unusi v high | | of prices is in 
rit abnorim: \ re e ¢ unption all ovel 


le sup- 
believe 


nsumers 


Amalga 
re production 
mpelled to re 


e ( Co. 
are now ab $15 ) ) month. It 
these earnings keep on, ie yearly net 
earnings ought to ‘amount to $1,800,000. 
It is intimated that the directors will soon 
declare another dividend on the common 
stock. The initial dividend, which was paid 
July 31st, amounted to % per cent and 
1, per cent extra. 


ST. PAUL AND NORTHWESTERN. 


A Wall Street commission house has 
prepared a very interesting comparison be- 
tween the results of the operations of the 
Chicago, Milwaukee & St. Paul and the 
Chicago & North Western, basing its fig- 
ures on the last annual reports covering 
the fiscal year that ended June 3oth last. 

According to that statement, the Chicago, 
Milwaukee & St. Paul operates 6,911 miles 
and the Chicago & North Western 7,408 
miles, The gross earnings of the Chicago, 
Milwaukee & St, Paul amounted to $4g,- 
884,113 and operating expenses and taxes 
to $32,294,040, leaving net earnings of $17,- 
599,072, which, with the income of $230,708 
from other sources, amounted to $17,820,- 
870, from which there have to be deducted 
fixed charges and sinking fund amounting 
to $5,962,045, leaving a net income over 
fixed charges of $11,858,825. Deducting 
from this the 7 per cent dividend on the 
preferred and common, amounting to 
$7,473,395, there remains a _ balance of 
$4,385.430. After deducting $619,060 for 
construction, improvements and equipment 
account, there remains a surplus of $3,76s,- 
470. ‘This surplus swells the : 
the credit of the income account 
ooo. 

The gross earnings of the 
North Western amounted to $53, 
Deducting from this the opera 
penses of $38,649,311, there 
earnings of $17,095,963. Adding to thi 
income from other sources amounting to 
S a total net income of $17,- 

ucting from this amount the 
and sinking fund of $7,23 


a net inc 


the pre 


ren 


Western sel 
siderably simply on a nt 
the fact that the stock is held closely and 
that there is very little floating stock on the 
market. This comparison shows the fine 
condition of the Chicago, Milwaukee & St. 


Paul. 
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NIAGARA MINING CO. 
Poor Prospects for Stockholders. 

The precarious character of mining in- 
vestments cannot be better illustrated than 
by the present condition of this property. 

Over 1,300 investors were induced by 
Letson Balliet’s glowing misrepresentation 
to purchase shares in this company, which 
was promoted simultaneously with Bal- 
liet’s other notorious promotion, the White 
Swan Mining Co. ‘The latter enterprise 
fraudulently netted him $250,000, and it 
also proved his undoing as he was tried 
and convicted for this offense. 

These 1,300 people invested a small- 
er sum with the Niagara Co., yet their 
investment would have provided more than 
enough capital to develop a producing mine 
from a good claim had the company been 
honestly and conservatively promoted. The 
evidence in our possession plainly goes to 
show that very little money was ever used 
for actual development work. 

The estimated value of the present 
equipment on the property is as follows: 


BS BRAM WATE ves écccacciscouvdses $15,000 
D RE (wennek end eS bee he eee eden 1,000 
5 Cormigkh PUMP «cesesccs 6neouwace 500 
2 Johnston Concentrators ........ 900 

Blacksmith Shop and Tools...... 1,500 
Boarding and bunk house....... 1,000 
Dam and Construction Ditch.... 3,000 

$22,900 


This valuation, which is aside from the 
possible worth of the company’s nine full 
mining claims, is made by an interested 
party. A forced sale might not even realize 
a fourth of the above amount. The nine 
mining claims do not belong to the com- 
pany. This fact will undoubtedly be news 
to the 1,300 stockholders. These claims 
are held in escrow by the original owners 
until the balance of money still due is 
paid, 

From a letter in our possession, under 
date of November 28th, we find that the 
time when this payment had to be made 
has long since expired, so that the present 
prospects are that the Niagara Mining Co. 
is in great danger of losing all of its prop- 
erty. Should this occur, the stockholders 
will then have only their shares by which 
to remember their connection with this ill- 
starred venture. 

Some Eastern stockholders have written 
the owners not to have anything more to 
do with the company, as some of them will 
attempt some plan of reorganization about 
the first of the year. 

These people, it is said, are advancing 
the money necessary for the assessment 
work demanded by the state. It is evi- 
dent, as the company’s affairs now stand, 
that the owners, in view of the fact that 
the time in which to make the final pay- 
ment has long expired, can foreclose the 
property at any moment. 

From an investigation of the company’s 
property made by a stockholder, who was 
assisted by a competent mining engineer, 
there seemed reasonable prospects of event- 
ually developing a good mine there had 
the company been honestly and efficiently 
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managed. 

However, this sort of management could 
hardly be expected from men built on the 
morals of Balliet. So the future is indeed 
a gloomy one for the company’s stock- 
holders. 


STOCKS OF PUBLISHING HOUSES. 

From inquiries received from quite a 
number ot subscribers, we notice that a 
number of publishing houses are offering 
stocks. We do not think favorably of these 
offers, although some of these publishing 
houses are legitimate concerns, but the 
publications issued by them are new ones, 
and the future alone can show whether 
these publications are going to live and be- 
come protitable or not, 

here is nu other business in which com- 
petition is so sharp as in the publishing 
business, ‘he field of mouthly magazines 
is actually over-crowded. ‘Lhere are al- 
ready too many of them, ‘They all have to 
depend for their living and profits mostly 
on advertising patronage, and we do not 
think there is suilicient advertising patron 
age in existence at present to fill the ad- 
vertising columns of all these new-comers 
in the magazine field. In order to secure 
advertising patronage, these publications 
have to show enormous circulation, for 
only the most largely circulated magazines 
can get good advertising. ‘This necessitates 
that the publishers of these periodicals put 
out enormous circulation at a loss. 

While, as stated before, all these new 
publications, with the exception of two or 
three, are legitimate and managed by good 
aud able men who deserve success, yet they 
all cannot succeed and probably will not 
succeed. And this makes investments in 
such stocks very risky. 

POST TRUE PRINCIPLE CO. 

The  “if-you-dare-send-us-$10-to-invest- 
for-you” advertisement of the Post True 
Principle Co., of East St. Louis, is again 
appearing in the newspapers, ‘This con- 
cern makes about the most impudent offer 
of any, It is an insult to the intelligence 
of any sane person. Imagine a stranger 
accosting you on the street and asking 
you for $10, promising in return to be 
back within a few minutes with $50. 
Zounds! It is like that old confidence 
trick which is so often played upon coun- 
try people by slick gentlemen who hang 
around railroad stations, except that it is 
more dangerous, as it is allowed to appear 
where it Is least expected, in the adver- 
tising columns of the newspapers. The 
time to nip such schemes is at their in- 
ception; then there will be no victims to 
bemoan their losses. 

Copper Range—The Baltic Mining Co., 
whose 100,000 shares are owned by the 
Copper Range Consolidated, has declared 
a dividend of $7.50 per share, making divi- 
dend payments of $12.50 for the year, as 
follows: March 1, 1905, $1.00; June 24, 
$1.50; Sept. 23, $2.50, and Dec. 16, $7.50. 
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THE ORANGE OIL AND REFINING CO. 


It was this company that absorbed the 
Forward Reduction Co., one of the first 
promotions with which Walter S. Logan, 
of New York, and Myra B. Martin were 
identified. The latter, a woman with a 
man’s name, for the last four years, has 
been busily engaged in selling stock in in- 
lifferent enterprises, none of which, to our 
knowledge, has ever yet paid a dividend 
r has ever approached this desideratum. 

The company referred to lately issued a 
report of its condition to stockholders, one 
of whom sends us a copy. Among other 
things, this report informs stockholders 
that “the company’s business is now in 

ich shape that we have no doubt as to 
ir complete triumph, and it is hoped be- 
fore long to get everything entirely out 
the woods.” But Miss Martin’s reassur- 
ig promise must be taken with an extra 
salt She has a widespread repu- 
making similar reassuring state- 

of which has yet been real- 


Our correspondent facetiously has added 


ords here and there in the sentences on 
is report, which he has underlined as, 
for example: “We have recently made a 
contract for working our shell (game?) 
leposits, ete. There are valuable clay de- 
posits on the Orange lands and we are 
itilizing them in establishing a (gold) 
brick business.” The words in parenthesis 
ire those added by our correspondent. 
The report also includes the following 
tatement about the company’s financial 
ondition: 
RECEIPTS. 

Treasury stock sales (net) or 

Orange and Refining Company 

...- $413,895.56 

“€ stock s Ss t of 
Sabine Produce and Irrigation 
Company stock =f ian “Cee 
Office of Walter 
vances) 


ty 


105,986. 
Total 
DISBURSEMENTS. 
id for new property and for 
encumbrances on property of 
Forward Reduction Company 
and Forward Oil Producing 
Company $236,260.34 

Disbursements Texas 
for new equipment, expenses 
of operation, ete., above re- 
ceipts from operation 

Disbursements by New York of- 
fice, including equipment paid 
for here, taxes, printing, post- 
age, advertising, etc. 

Paid claims against 
Reduction Company in pur- 
suance of plan of re-organi- 
zation 253,458.70 


75,403.49 


32,609.12 


597,731.65 

According to this financial statement, the 
company has not a dollar in its treasury. 
There is not a single item to show what 
the company has earned from operations. 
In truth, this statement reveals that the 
company is indebted to W. S. Legan for 
over $105,000 for advances made. How- 
ever, the dubious prospects before the com- 
pany do not deter the ever-promising 
Myra B. Martin from declaring that “the 


present earnings are going into better- 
ments which will have to be continued for 
some time longer, but later the earnings 
will be available for dividends so that the 
prospects of a successful outcome are very 
good indeed.” 

Compare the present condition of the 
Orange Oil and Refining Co. with the wild 
promises made for it when it was first 
promoted as the Forward Reduction Co., 
and it can be realized what value can be 
placed in the promises Myra B. Martin is 
making at the present time for the Tread- 
well and San Luis Mining Co., for both 
of which she is acting as secretary and 
principal mouthpiece. 


OPTIMISTIC OSTRANDER. 
“A Money-Maker for Himself.” 


According to W. M. Ostrander, the Phila 
delphia promoter, his “Money-maker” en- 
ters over 90,000 homes every month. At 
this rate, provided he continues to ad 
vertise his mouthpiece in the future as 
extensively as he has in the past, it won’t 
be long before he will be telling over 200,- 
000 people about his different air castles. 

Everything to which Ostrander applies 
his hot air and water multiplies in paper 
value rapidly; but, so far as being a 
moneymaker, his clients’ experience has 
been that he has benefitted only himself. 

Through his “Money-maker,” Ostrander 
proposes to tell how, when and where 
money can be made—yet there are thous- 
ands who have paid him big fees to sell 
real estate who will agree with us that 
for himself he has done it, but they have 
long ago given up the idea that he will 
ever make money tor them, 

He exposes financial fakirs 
himself. He reveals the secret 
finance, excepting his frenzied 
talized stock selling enterprises. 

He will do almost anything as 
he can induce people to purchase his 
curities. Eventually, those who give heed 


to Ostrander’s advice regarding invest- 


ments will be forced to realize that theirs 
was a money losing experience. 
Ostrander’s most valuable asset, 
ing a charitable name to it, is an 
tical optimism—it has no intrinsic value, 
for no man of good judgment at all would 
incorporate his individuality for $2,000,000 
and ask the publie to buy a share of him- 
self for the face value of his certificates. 
In common with all shrewd financiers, 
we must confess that the Philadelphia in- 
vestment parvenue does not lack nerve. 


It might help January Jones to convince 
investors that he really is the wonder he 
claims to be were he to publish a list of 
those fortunate persons among whom he 
divided that million dollars about which 
he is continuously boasting. 
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A VERY INSECURE SECURITY CO. 


Union Security Co. How Long Can It Bluff 
Its Way? 





A subscriber who, unfortunately, invest- 
ed his money in the worthless shares 
handled by the Union Security Co., of Chi- 
cago, before he was advised of their true 
nature by reading of this concern’s record 
in the Financial World, has sent us a letter 
he received in answer to his demanding the 
return of his money. 

This letter is amusing, mirroring as it 
does the sublime impudence the fakers are 
past masters of. This letter says, in part: 
“In reference to the article in the black- 
mailing sheet you mentioned, would say 
that it is ridiculous and false in every par- 
ticular. Every legitimate financial journal 
that has ever made an effort to investigate 
the Union Security Co. or the Kansas Co- 
operative Refining Co. has made a favorable 
report,” and a mass of similar nonsense. 

As a sop to palliate the anger of this 
client, this offer is made: “Now, if you 
are not satisfied with your Supreme stock 
we will accept it for the amount you paid 
us as part payment on a subscription for 
500 shares of the Kansas Co-operative Re- 
fining stock. Send us $15 and your Su- 
preme certificate properly endorsed, and we 
will send you 500 shares of the Kansas Co- 
operative Refining stock.” 

Or, in other words, for $15 cash, they 
will exchange one worthless security for 
another. As for giving back the money, 


nay. Whatever shekels fall in their lean 
hands, the grunt, grasping fingers curl 


about it with the tightness of grip a drown- 
ing man alone can employ. 

As for every legitimate financial journal 
endorsing them, this statement is a deliber- 
ate falsehood. These financial journals are 
those old notorious traps like the American 
Advisor, American Producer, the Western 
Trade Journal, ete. 

The true character of the concern, the 
class of securities it handles, as well as the 
unenviable reputation, can easily be con- 
firmed by any one of the Union Security 
Company’s clients. 

All that is necessary is to make inquiry 
of some financial editor of a Chicago daily 
newspaper, or of some bank, or any other 
reputable bond house in this city. The 
result of such an investigation would not 
insure peace of mind to anyone so unfor- 
tunate as to have been entrapped by these 
people. 

The newest game in mining promotions, 
which has made its apearance in New York, 
is this heart-to-heart sympathetic talk 
from miners direct to investors upon the 
assumption that confidence, which has been 
lost in promoters, can be revived in this 
way. These smooth talks show the mas- 
ter hand of clever schemers. 

East Butte—Reports from Montana de- 
clare that East Butte will be a second 
North Butte. Only 200,000 shares will b® 
issued at $10.00 a share. 


nee 


ss 
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NOTORIOUS VIPERS. 


Snakes in the Grass Which Ought to Be 
Exterminated. 


There is a class of journals that this 
government should not transmit through 
the mails, whatever rate of postage they 
pay. Those journals are the ones employ- 
ed to entrap investors. ‘There are at pres- 
ent a great many of them in existence, and 
it is not very difficult for investors to spot 
them if they will but use a little judg- 


ment. A black leg journal can be told by 
the excessive effulgence with which it 


booms indifferent investment propositions, 
either because the publisher is directly in- 
terested in the sale of those stocks, or be- 
cause he has sold his soul for a few dol- 
lars to some swindler. 

By those notoriously disreputable sheets, 
people have been swindled out of millions 
of money through those papers inveigling 
themselves as supposedly independent pub- 
lications into their readers’ confidence, 
then betraying them to some crooks. No 
better comparison to adequately describe 
them can be drawn than that they are 
similar to the very lowest form of animal 
life, and a person doesn’t hesitate, when he 
discovers one of these reptiles, to exter- 
minate it. So every legitimate means 
ought to be employed to rid the public of 
the creatures who pursue the slimiest 
course to rob people. 


THE CORAM COPPER CO. 

J. A. Coram, assisted by English capi- 
talists, has ineorporated the American 
Consolidated Copper Co. under the laws of 
Maine with an authorized capital of $65,- 
000,000, of which $53,000,000 will be is- 
sued. ‘The property consists principally of 
33 claims in the mineral district of Butte 
known as the Davis and Daly estate 
claims. ‘The other properties to be taken 
over consist of a controlling interest in the 
Balaklalla mine in Shasta county, Cali- 
fornia, and the Montana Coal & Coke Co. 
According to information given out, $40,- 
000,000 in the new company will 
go for the property in addition to cash. 
The underwriters of the are said to 
have paid $80 per share (par value $100 

Mr, J. A. Coram, promoter of the 
American Consolidated Copper Co., is a 
Bostonian, The New York Commercial! is 
attacking J. A. Coram and his proposed 
consolidation of copper properties in Mon- 
tana and California quite severely. That 
paper claims that the proposed $65,000,000 
combination represents an actual value of 
only $4,000,000. 


stock of 
stock 


new 


Yes, be a promoter yourself—that is, pro- 
mote the security of your own money by 
keeping it in a safe place, namely, your 
strong box, or in your savings bank, and 
not locked up in some worthless hole in 
the ground. 


— ~ ST I Se 





CAPITAL PROVIDED. 


The daily papers are carrying quite a 
number of advertisements of concerns that 
claim to be able to supply manufacturers 
and mining enterprises with capital, to have 
good connections for marketing stocks and 
bonds of industrial, railway, and mining 
propositions, and to underwrite bond issues. 
Such advertisements usually induce busi- 
ness men in small towns, who have the 
natural ambition to expand, to open nego- 
tiations with such concerns claiming to be 
ible to supply capital Most of these 
manufacturers, believing that such con- 
‘erns as above described will be able to 


| stock and bonds, usually incorporate 
ind place their financial affairs in the 
hands of that class of people 

Of course, these providers of capital 
usually insist on receiving amounts ranging 
from $100 to $1,000 for preliminary ex- 
penses, Experience has shown that these 
concerns have no financial connections and 
are not able to do what they promise, and 
that their whole intention is to cheat manu- 
facturers, who wish" to incorporate and sell 
stocks and bonds, out of a few hundred 
dollars. 

\ number of such concerns were re- 
cently raided by the Chicago police authori- 


es and their doings exposed. Among the 


oncerns which have been raided by the 
Chicago police are the Chicago National 
Bond Co., of 52 Dearborn St.; the Pacific 


Underwriting & Trust Co., and the Impe- 
rial Trust Co., which latter two concerns 
- 


ccupied offices with the Chicago Bond Co. 


1 
he police authorities claim that these con- 
rns cannot show that they have ever sold 
bond, as they advertised to do. 

Business men who are caught by such 
neerns refrain from prosecuting them, 
ing afraid that it will hurt their credit. 


[he success of such fake concerns lies in 
he fact that their victims consider it wise 
keep their mouths shut in order not to 


he ce nsidered suckers. 
LETSON BALLIET REAPPEARS. 
Tonopah His Center of Operation. 


The ingenious Balliet again appears as 
a mining promoter. This time, he is oper- 
ating from Tonopah, where he has set 
himself up as an expert mining assayer 
and engineer. falliet evidently believes 
that because he had effaced himself from 
publie attention for a few years, his con- 
vietion by the government for defrauding 
people with his White Swan Mining Co. 
has been forgotten. He is now, so we are 
told, promoting the Tonopah Copper Min- 
ing & Milling Co. For that reason, it 
should be left severely alone, for one ex- 
perience with his art of separating people 
from their money ought to be _ sufficient 
warning to avoid another. 
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SOUTHERN POWER & MILLING CO. 


W. J. Haerther Behind It. 


Throughout the country there are a 
great many people who regretfully re- 
member how they were imposed upon by 
the promoters of the McKinley Mining 
& Smelting Co. At that time, Haerd, 
Haerther & Co., of Philadelphia, who were 
the fiscal agents for that company, made 
a great many exaggerated promises. These 
promises turned out to have been prompt- 
ed solely by a _ desire to sell the stock 
quickly and at a very big profit. 

The fiscal agents, we understand, had a 
contract with the company to pay it 50e¢ 
for every share of the stock they sold, re- 
ceiving for the same stock from $1.00 up 
to $5.00 a share, This company with its 
dishonest history is a matter of the past, 
and we would not mention it here were it 
not to explain that W. J. Haerther, a 
member of that firm, now has another 
stock selling enterprise, the Southern 
Power & Milling Co. 

Like the promises made in behalf of the 
McKinley Mining & Smelting Co., he is 
now making similar promises for this com- 
pany. As an example, here is one: “A 
vein exists on this property which will 
assay more than $100,000 to the ton. 
Should we strike this vein our stock would 
jump in leaps and bounds to three figures 
in value.” Even if the vein assayed $10,- 
000,000 to the ton, our readers should hold 
aloof from any proposition with which this 
Haerther is connected to avoid the experi- 
ence of those who followed his advice 
when this firm promoted the McKinley 
Mining & Smelting Co. 


PAID EULOGIES. 


How the Public Is Fooled. 


Wisner & Co. are flooding the mails with 
a page reading notice, which appeared in 
the New York Mail on November 4th It 
tells how rapid was the rise of the head 
of this concern to financial power and the 
success of his novel system of promoting 
oil and mining properties, As this article 
is convincingly written, it will, undoubt- 
edly, fool many who receive this eulogistic 
write-up, as they naturally will conclude 
that a prominent New York paper has en- 
dorsed the concern. But this is not the 
fact. That article is a paid advertisement. 
The head lines. “Mining,” identifies it as a 
mining ad, The publie is often fooled by 
such practices and Wisner & Co. know 
only too well how to practice this bam- 
boozling art. 

Often you see “Banker” appended by 
some brokers or promoters to their names. 
These men are usually about as much 
bankers as three card monte men are 
financiers. 
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REPORTING AGENCIES AS FENCES. 


How These Traps Are Used to Gain In- 
vestors’ Confidence. 

Mining promoters who sell stock for their 
own financial benefit, and, eventually, their 
customers’ loss, have of late, keenly recog- 
nized that it has become necessary to em- 
ploy some other tactics to gain inves- 
tors’ confidence than merely their unsup- 
ported promises. 

Realizing this, what do these promoters 
do? On one hand, they foster a fake 
press, whose sole aim and object is to 
boom their properties and get their read- 
ers wildly excited—a condition of mind 
which is absolutely necessary to transfer 
into their hands the worthless shares these 
promoters manufacture. On the other hand, 
they have surrounded themselves with fake 
reporting agencies, which they use as ref- 
erences; and these agencies, when inquiries 
about the reliability and dividend pros- 
pects of a company reach them, can be 
relied upon, owned as they are body and 
soul by these grafters, to issue reports that 
invariably will land the hesitating inves- 
tor’s subscription. 

In police circles, these fake reporting 
agencies would be defined as “fences,” 
places having outward appearances of re- 
spectability to throw off suspicion, where 
thieves bring their loot for disposal. 

These fake reporting agencies, on the 
surface, are entirely respectable and re- 
liable, for they are not interested in selling 
any stocks, but supposedly derive their 
revenues from the small charges they make 
for reports, on the different companies. 
They are, however, the most dangerous 
traps yet set by the promoting grafter to 
lure and beguile the unsuspecting investor 
and then deliver him over to the promoter, 
who pays all the current bills for the re- 
porting agency. 

In this respect, a noteworthy example is 
“The Financial Reporter” located at 44 
Broadway, right amongst a band of mining 
promoters who have practically stolen a sum 
through a licensed privilege to wilfully ex- 
aggerate about the prospects of the min- 
ing properties they are engaged in pro- 
moting—amounting to over $20,000,000 in 
the last ten years. 

Our New York correspondent, who was 
requested to investigate the standing of 
The Financial Reporter, writes: 

“I wish to say that The Financial Re- 
porter, at 44 Broadway, is issued by a man 
who sells papers to his advertisers and in 
return, I understand, endorses their propo- 
sition. This is one of the most question- 
able publications in the street. They sell 
support and never look into a man’s busi- 
ness or word.” 

Our readers are warned to thoroughly in- 
quire into the standing and reputation of 
any reporting agencies to whom they are 
referred by mining promoters. Thus will 
they prevent themselves becoming innocent 
dupes. 

Our readers should aiso acquaint them- 
selves with the fact that grafting promot- 
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ers are very resourceful. They will not 
hesitate to adopt any questionable method 
which will serve them in selling stock, 
employ every trap that their cunning brains 
can contrive, and use all sorts of fences 
and, from behind their hypocritical mask 
of respectability, deliver their loaded dice. 
THE CLIMAX MANUFACTURING CO. 

If reports are to be believed, the Climax 
Mifg. Co., located at 860 Monadnock Build- 
ing, Chicago, which is promoting the Bid- 
well Cold Motor, is doing a very large 
business selling stock. 

Professor Benson Bidwell, who modestly 
claims to have made millions for other 
people with his different patents, is now 
spending a small fortune on advertising 
to apprise others who have not yet basked 
in the sunshine of wealth about his philan- 
thropic desire to make millions for them. 

Inventors, as is well known, are seldom 
good business men—as financiers, they are 
otten Inglorious tailures. ihey are car- 
ried away by their own enthusiasm. The 
value of any invention, until it has demon- 
strated its utility by actual test, is always 
prospective and a speculation. 

Without doubting, in this instance, the 
sincerity of the inventor’s helief he allows 
himself too great freedom in making prom- 
ises. His definite assertions of what his 
motor will do are hard to reconcile with 
facts. Then also, he is not modest about 
the value of his invention, for which it 
still has to be proven that there will be 
as widespread a demand as he claims for it. 

It takes a dreamer to see the future the 
inventor espies for his cold motor. Hard 
headed practical men cannot. At _ this 
period, the investment offer of the Climax 
Mfg. Co. must be regarded as a specula- 
tion for which too high a price is asked 
to indulge in. 


APPRECIATIVE. 


To the Editor, 
Financial World, Chicago. 

Dear Sir:—I wish to add my congratula- 
tions to the many others you no doubt 
receive upon the remarkable development 
of your splendid paper. Its rapid growth 
is due to your policy of exposing the rot- 
ten fakes of low finance, and, at the same 
time, acquainting your readers with legiti- 
mate opportunities. 

Your advocacy of reform cannot fail 
to bring your paper into increasing prom- 
inence and influence and I firmly believe 
the day is soon coming when your paper 
will be one of the, if not the, foremost 
financial paper of America. 

I will never lose an opportunity to recom- 
mend your Financial World, and I would 
not be without its aid for five times its 
subscription price. 

I have noticed how correct have been 
your forecasts on Granby and other cop- 
per stocks, and I wish you would name 
the copper that looks most promising to 
buy at present. United Copper, Granby 
and North Butte have all made big ad- 
vances. CHARLES L. LUNDGREN. 
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THE EQUIPMENT STOCKS. 


The quarterly report of the American 
Car & Foundry Co., which is a disappoint- 
ing one, fully confirms the opinion of this 
paper that the equipment stocks have dis- 
counted the good business the next twelve 
months may bring and are not at all worth 
the present prices. It is true that these 
quipment companies are doing an enor- 
mous business, but, at the same time, they 
re making meager profits, which is due 

the high wages and the high cost of the 
raw material uring the last quarter, the 
\merican Car & Foundry Co. has done 
un f business, but has 

The quarter’s 

3 per cent on 
for the last six 

ot 2 per cent, compared 
last year and 7 per cent in 

t think that the other 

loing much bet- 


AUBURY SUGGESTS REFORMS. 
His Remedy to Prevent Mining Frauds. 


3efore the American Mining Congress 
held at El Paso, Texas, Lewis E. Aubury, 


the state minerlogist of California, a public- 
spirited official who has done much toward 
reform in mining promotion, suggested 
some practical methods by which other 
states can rid themselves from the incubus 
of illegtimate stock selling. 


He pointed out the paramount necessity 
for stringent laws for the protection of in- 
vestors in mining properties. Briefly, we 
summarize the most salient recommenda- 
tions made by Mr. Aubury: 

“Protective laws should have been passed 
a generation ago; mining then would not 
now be suffering from the acts of un- 
scrupulous promoters. Wild cat promoters 
and fake cperators are so numerous that 
United States postal authorities with all 
their efforts cannot suppress them—state 
legislation is necessary, laws that will mete 
out severe penalties to fraudulent promo- 
ters where glaring misrepresentations are 
made by them. Probably no other business 
is so infected with parasites as is mining, 
and the injuries done by them are ineal- 
culable. The possibility of huge returns 
from small investments appeals strongly to 
the average person with little or no knowl- 
edge of mining conditions, and it often be- 
comes an easy matter for the fakir with 
his flowery prospectus to secure capital 
from gullible persons. Let us rid ourselves 
of these leeches, and the sooner the better; 
and, when this has been accomplished, min- 
ing will have been placed on a higher stand- 
ard. The legitimate promoter then will 
have some chance of enlisting capital to 
aid him in developing his mining property.” 


“THE FRENZY FOR UNLAWFUL GAIN.” 


Reverend Dr. Frank Oliver Hall Warns His 
Congregation Against Financial Pirates. . 


To what extent the public conscience has 
been aroused by the unchecked looting of 
the people by business men occupying lux- 
urious offices becomes more apparent each 
day when high minded statesmen, in their 
speeches, make it an object to call their 
hearers’ attention to this laxity in business 
standards, and prominent divines all over 
the country regard it of serious enough 
import to raise their voices against it. 

A few weeks ago, the Reverend Dr. 
Frank Oliver Hall startled his fashionable 
congregation of the Church of the Divine 
Paternity at Central Park West and Sev- 
enty-sixth St., New York, with this for- 
cible language referring to the business 
looters who have become such a serious 
menace to our well being: 

“The most dangerous criminals of our 
time,” said Dr. Hall, “are not the burglars 
and highwaymen, but the men who occupy 
elegantly furnished suites of offices, live 
in mansions and are numbered among our 
‘best’? people. No law is sacred to them. 
They hire the ablest legal brains to tell 
them how to break the law without in- 
curring any penalty. The best thing that 
could happen at the present time would 
be the speedy indictment, conviction and 
punishment of the men who have amassed 
great wealth by systematic looting.” 

In the above paragraph is suggested the 
remedy, practically the only relief, by which 
these grafters—whether they are dignified 
presidents of insurance companies, or other 
corporations, which are mismanaged for 
their own pecuniary benefit—can be made 
to quit their grafting. The stock market 
manipulators, who, by false rumors, create 
a fictitious value for their shares, in order 
to unload them upon an ignorant public, 
or the “pimps”’—pardon the word, which 
have been employed for the express pur- 
pose of bringing out the real character 
of that other conscienceless class of graft- 
ers—the hot air mining, oil and indus- 
trial promoters, who adopt the most mali- 
cious lies to get the hard-earned savings 
of the masses, for their worthless shares, 
manufactured by them by the ream—all 
can be made to work at an honest voca- 
tion, or if not, for the state in some peni- 
tentiary. 

It is hard language to employ when thus 
describing this prevailing evil, but a good 
surgeon, when confronted with a cancer, 
wastes no time, but cuts away the sore 
with a scalpel; and in late years, grafters 
have become as cancers eating away at 
legitimate business, and must be cut away 
from it by similar drastic measures. 


The severest critic of John D. Rocke- 
feller has never charged him with lacking 
business ability; they all cry, “You did not 
get it by honest business methods.” 
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HARRIMAN’S PROPHECY. 


Why It Excited Little Fear. 


What changes this country has gone 
through within the last few years was im- 
pressively emphasized a few weeks ago by 
the reception which Harriman’s remarks 
that we are about to enter upon an era 
of competitive railroad building met with. 

Wall Street had been patiently awaiting 
the return of Harriman from the Orient 
and had almost suspended its opinion as 
to what the market prospects were, wheth- 
er prices were too high or whether we 
were about to see the beginning of another 
bull wave, until the sage of the Union 
Pacific had delivered his opinion. 

At any other time, had Harriman said 
what he did, we would have witnessed 
somewhat of a foot ball rush to sell rails, 
especially the Pacifies; but, aside from 
some thoughtless disposing of rails, all 
Wall Street did was to stop and think, and 
then come to the conclusion that there 
existed very little danger to the list from 
the competitive railroad building Harriman 
had in mind. This conclusion arrived at, 
Wall Street professionals started prices up- 
ward with a rush. 

With the Western Pacific building, the 
St. Paul planning an extension to the coast, 
and Hill contemplating an invasion into 
the Union Pacific territory, there certainly 
appears every reason to believe that there 
is before us an era of competitive rail- 
road building, but that era has a different 
setting than that which has already been 
passed through. 

The West is growing, and, as it grows, 
it requires greater railroad tacilities. It 
will not be as was the case in the eighties 
when there was not enough business for 
the railreads in the West and it was a 
ceaseless struggle to secure passenger and 
freight traffic with which to meet fixed 
charges. 

The constantly increasing earnings of the 
Union Pacific, Northern Pacific and Great 
Northern pay eloquent tribute to the great 
West’s prosperity and also tend to throw 
light on this section’s demand for more 
facilities. With this certainty before it, 
Wall Street and the minions who guide 
their actions by what oracles like Harri- 
man say naturally are not apprehensive. 

It will take some years yet before the 
competitive lines will be constructed, and, 
by the time they are completed and ready 
for business, the needs of the West will 
have grown up to the capacity of all the 
additional service the new roads will bring. 

Thus it is that “competitive railroad 
building,” which, a few years ago, would, 
at the mere mention of it, have brought 
about a small sized panic, today creates 
only a small sized ripple, mostly confined 
to newspapers. 





Yes, it is true, great fortunes have been 
made in mining but most of those very 
fortunes lave been made: out of an un- 
sophisticated public. 
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“THE MINING REPORTER.” 


“The Mining Reporter,” a journalistic 
fledgling (imitation) hatched by fake pro- 
moters from an egg carefully laid by L. 
B. Pease of unenviable repute, is ruffling 
its little pin feathers because, forsooth, 
it beholds on opening its eyes that it has 
not the entire field of graft to itself. This 
new born New York sheet is backed by 
such models of purity as Wheeler & Co., 
the Makeever Brothers, and others of their 
ilk and boasts in its “editorial” head that 
it is a member of the “Associated Mining 
Press.” Whatever that may mean to fake 
promotion sheets like the one aforemen- 
tioned it is not known to publishers of 
legitimate mining journals. 

In all probability it nas reference to the 
“Associated Viliainies” which prey on the 
mining industry and which have for auxil- 
iaries such fake promotion sheets as the 
“Mining Reporter.” The public is warned 
against such papers as this and the atten- 
tion of the postal authorities is called to 
the baleful influence they exert on the 
minds of ignorant investors. It is true 
that such papers are not recognized as 
legitimate publications by the post office 
people and are not allowed entry as sec- 
ond-class matter, but they should be de- 
barred from the mails entirely. “The Wes- 
tern Investor’s Review” is another of just 
such a dangerous character. While pre- 
tending honesty in the reading columns, 
their advertising columns are filled with 
advertisements of firms so notoriously rot- 
ten and unprincipled in their dealings with 
investors that they could not gain admis- 
sion to the advertising department of any 
decent publication——Mining & Engineering 
Review. 


GOVERNMENT BONDS. 


According to a New York paper, an em- 
ploye of a New York bond house recently 
pointed to a small pile of government bonds 
on his desk and said: “You would be sur- 
prised to learn how long it has taken us 
to close that transaction. Last July a man 
whom I had never seen before and whose 
name I didn’t recognize strolled casually in 
and said that he wanted $1,000,000 of gov- 
ernments to put away for his children. It 
nearly took my breath away to have a 
million-dollar order thrown at me in that 
off-hand manner by a stranger, and to tell 
the truth I looked at the man_ pretty 
sharply to make sure that he wasn’t off 
in his head. But he was all right, and 
so was his money. We have been execut- 
ing his offer ever since and only completed 
the $1.000,000 worth today. It gives you 
a pretty good idea of the narrowness of 
the market for government bonds when it 
took us nearly four months to get $1,- 
000,000 worth without bidding the price up 
unreasonably. We teok them in small lots 
as we could get them. Any attempt to 
hurry the execution of the order would 
have cost our customer a good deal of 
money ?” 


LL 
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sted Sec ties Boug ARTHUR G. BADEAI 
- "Bold ot ent a FREDERIC H id HATCH Manager Bond Department 
for Cash. Established 1888 - 
relephone: 1116 Broad DEALER IN UNLISTED SECURITLES OF RAILROADS AND OTHER 

CORPORATIONS IN THE UNITED STATES AND ELSEWHERE. 
30 Broad Street 
NEW YORK, December, 1905 

Following is a partial list of securities in which Lam particularly interested to deal at this 

time. Enquiries are invited relative to any other Unlisted and Inactive Sharesand Bonds. 


WANTED 

Shares. Shares, 

00 American Bank Note 200 Norfolk & Southern Railroad 

100 American Brass 100 Northwestern Ohio Natural Gas 

200 American Brake Shoe & Foundry pfd. 200 Ohio & Little Kanawha pr’f’d with com 

200 American District Telegraph of N. J. 50 Oil Well supply ¢° 

25 American Felt preferred 100 Pocahontas Collieries preferred 

500 American Investment Securities. 100 Pratt & Whitney preferred 

500 American Thread preferred 100 Retsof Mining Co. 

200 Atlantic Dock, Brooklyn 100 Richmond Light & Railroad 

50 Atlas Portland Cement 100 Safety Car Heating & Lighting 
Belton Mills 100 Trenton Potteries common 
Bleecker Street & Fulton Ferry R. R. 100 Wheeler & Wilson Sewing Machine 
Buffalo & Susquehanna Railway com. 100 J. G. White & Co. preferred 
Central New England R. R. preferred 100 J. G. White & Co. common 
Central & South American Telegraph 100 Winchester Repeating Arms 
Cramp Ship & Engine Building $ 20,000 American Hawaiian Steamship 6s, 
Cripple Creek Central Railway com. 1914-15. 
Cripple Creek Central Railway pfd. 10,000 American La France Fire Engine 
Cuba Railroad preferred Ist 6s, 1924 : 
Eighth Avenue Railroad 25,000 Amer. Pipe & Foundry 6s, 1928 
Forty-second Street & Grand St. R. R. 10,000 Amer, School Furniture 1st 6s, 1929 
Federal Sugar common 25,000 Amer. Type Founders ist 6s, 1926 
Gray National Telautograph 20,000 Barney & Smith Car Ist 
Griffin Wheel & Foundry 50,000 Harper Bros. Incomes, 19: 
Higgins Oil & Fuel 25,000 Hudson R. Pulp & Paper 6s, 
Ingersoll-Rand preferred 10,000 Illinois Tunnel 1st 5s, 1928 
International Nickel common 10,000 Imperial Paper Mills of Canada 
International Silver common debentures 
i<irby Lumber preferred 10,000 Jamaica W. Supply Cons. 5s, 1928 
Kirby Lumber common 50,000 Johnson Co. of Lorain First 6s, 
Lehigh & New York R. R. preferred 1914 
Lehigh & Wilkes Barre Coal 50,000 Kirby Lumber certificates 
Lincoln Trust 10,000 Lexington & Eastern 2-5s, 1935 
Manila Electric Railroad & Light 25,000 New Jersey Zine 4s, 1926 
Maryland Coal preferred 10,000 New York Biscuit Ist 6s, 1911 
National Butchers’ & Drovers’ Bank 100,000 N. Y. & Jer. Railroad 1st 5s, 1932 
National Fuel Gas 25,000 Ohio Mining & Man. Incomes 
New Amsterdam Casualty 10,000 Olean Rock City & Bradford ist 
New Jersey Zinc 5s, 1920 
New York & Cuba Mail Steamship 10,000 Pitts. Wheel. & Lake Erie Coal 4s 
New York Mutual Telegraph 5,000 Rich. Pass. & Power Cons. 5s, 1925 
New York Warehouse & Security 5,000 United Lead Debentures, 1943 
Niles-Bement-Pond common 


FOR SALE 


American Chicle common 200 Railway Automatic Sales preferred 
100 Railway Automatic Sales common 
American Type Founders common 100 Realty ‘Finance preferred with com 

? iD — . 7 500 Royal Baking Powder comr i 
American Type Founders preferred ona oa ae ee ee 

reg . Ai i - 200 Shelby Iron 

Babeo k & Wilcox ; 50 Singer Manufacturing 

Borden's Condensed Milk common 100 Standard Table Oil Cloth preferred 
Borden’s Condensed Milk preferred with common 

Carbon Steel second preferred 5 Texas & Pacific Coal 

Casein Co. of America preferred United Gas & Electric of N. J. pr’f'd 
Central Fireworks preferred U. S. Title Guaranty & Indemnity 

( 
( 


American Press Association 


‘entral Fireworks common H. R. Worthington preferred 

‘ity & Suburban Homes 25,000 Acker, Merrall & Condit 6s, 2 

Consolidated Car Heating 000 Am. Brake Shoe & Fdry 1st 5s, 19 

Cripple Creek Central Railway pfd 000 Amer. Ice Collateral Trust » 192 

Crocker-Wheeler 2,000 Chesapeake & Ohio Canal 6s, 1 3 

3,000 Columbus & Hocking Coal & Iron 
5s, 1917 

10,000 Detroit Ft Wayne & Belle Isle 
Ry. ist 5s, 1928 

25,000 Great Northern tailway of Can- 


ada ist 5s, 1950 


Federal Sugar preferred 

Grand Canyon Railroad 

Hall Signal 

Herring-Hall-Marwin (new) 

Hudson Companies pr’f’d (35 per cent) 


Hudson River Telephone : ; ? 
Hudson River Water Power 20.000 Great S say Water Ist 6s, 1910 
Illinois & lowa Fuel 10,000 International Nickel 1st 5s, 1932 
International Nickel common 25,000 Inter. Silver pr’f’d dividend script 
International Silver preferred 10,000 Lack. & Wyo. Valley Rapid Tran- 
Lincoln (Nebraska) Traction pfd. Sit 9S, 1951 - aii 
Lookout Mountain Tron common 20,000 Madison River Power 1st 5s, 1932 
Lord & Taylor preferred 5,000 Newhouse Mines & Smlt 6s, 1913 
Lord & Taylor common 15,000 New York Times 5s, 1916 

Mexican Coal & Coke 50,000 Norfolk & S. 1st Gen, 5s, 

New Hampshire Electric Rys_ pr’f’d 2,000 Omaha Water Cons, 

New Hampshire Electric Rys com 50,000 Penn. Coal & Coke 

N. Y. & Jer. R. R. pr’f’d (unassented) ; Trust 5s, 1953 

N. Y. & Jer. R. R. com (unassented) 10,000 Penn, Coal « Coke Is 

Otis Elevator common 10,000 Retsof Mining Co. 5s, i 

Ocean View Cemetery 1,000 Rhode Is. Sub. 1st 4s, I! 

Ohio & Kentucky Railroad 5,000 Richmond Passenger 4 Power 
Ohio & Kentucky Railroad Cannel Coal eee Cons. 58, 1925, -_ . 
Peckham Manufacturing preferred 50,000 Sunday Creek Col. Trust 5s, 1944 
Peckham Manufacturing common 15,000 Toledo & Ohio Central, St Mary's 
Pinelawn Cemetery Division, 1st pr’f’d In. 5s, 1951 
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OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love's 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch ds it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire, (except on listed securities) as 
this will help greatly in conducting an in- 
vestigation. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 


OUR VIEWS ON MINING. 


We don’t condemn mining but, on the 
other hand, recognize it as a clean indus- 
try. What we harshly criticise is that the 
mining business has become a cloak for a 
great many conscienceless people who use 
it to unmercifully rob ignorant persons of 
their savings by misrepresenting the busi- 
ness, when they have nothing more than 
claims or holes in the ground, as gilt-edged 
investments, paying every month as much 
as 2 bank can pay in a year. 

Those are deliberate’ falsehoods, and 
those who make such statements or simi- 
lar declarations know only too well that 
this is so. 

Until a mine is on a producing basis for 
some length of time, it can not be re 
garded as an investment at all but purely 
a speculation with different degrees of 
risk attached to it. 

As long as the Financial World is pub- 


lished by its present editor, this is the ; 


view about mining that it will always hold, 
and it will condemn every mining proposi- 
tion in the stage of development, where 
the promoters claim for it that it possesses 
the elements of safety, with which an in- 
vestment is supposed to be surrounded. 

Where men are honestly trying to pro- 
mote a mine which they believe can be 
made a profitable producer by proper de 
velopment, and are trying to enlist capital 
without asking an excessive price for an 
interest in the speculation, by proper and 
honest presentation of the facts, they have 
the earnest well wishes of the Financial 
World just as much as has any other pro- 
motion. 





All Issues 
Imperial Japanese 


Government 


Sterling Bonds 
Bought and Sold 


WM. H. COLVIN & CO. 
182 La Salle Street, Dept. A, Chicago 














Ground Floor 


BOARD I I - 


OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 


Members 


CHICAGO 
STOCK 
EXCHANGE 

CHICAGO 











Miscellaneous Securities 





Dealt in. 


William S. Dugan & Co. 


44 Broad St. New York 














QUEEN & CRESCENT 
ROUTE 











and 
Southern Ry. 
From Cincinnati 
to all Important Cities 


South, Southwest 
and Southeast. 
Reduced rates on the first and third 

Tuesdays of each month. 

For information address 
W. A. BECKLER, N. 5 A., 113 Adams St., Chicago. 
W. A. GARRETT, G. M., 0 pees 
W. G, BINKARSON, G, B, A,, 5 “uelnmati. 











THE FINANCIAL WORLD. 











16869—1905 


BANKING BY MAIL 


OPEN AN ACCOUNT WITH ONE OF CHICAGO’S OLDEST BANKS 
HE vast improvements in the postal service make it possible for 
people, no matter in what part of the country they may live, 
whether in a village or on a farm, to secure all banking or savings 

facilities enjoyed by city people. 
ONE DOLLAR OPENS A SAVINGS ACCOUNT. 

Thousands of people in rural districts have started and are con- 
stantly starting savings accounts with banks in large cities. Money 
grows fast as soon as one acquires the saving habit No better way to 
provide for your financial independence, your own or your family’s 
future than by savings. Time flies fast, and a few dollars put aside 
every week or month will grow to asubstantial sum. You can withdraw 
your money any time by mail. 

INTEREST COMPOUNDED SEMI-ANNUALLY 
CHECKING ACCOUNTS. 

You can also open a checking account by mail. Such an account 
will give business men in small towns a commercial prestige that will 
enhance their standing in the business world. It will give this bank 
pleasure to explain to you upon request how to open a savings or 
checking account by mail. 

THE UNION TRUST COMPANY 
Established 1869, is one of the oldest, most substantial and conserva- 
tively managed banks of Chicago. 





Statements of the condition of the bank are pub- 
Publicity lished several times each year in accordance with 
calls of the State Auditor and furnished to deposi- 





tors upon request. 





- The Directors of the Union Trust Company, who 
Directors : are well known in this community, are in close 

Who Direct J touch with its conduct, periodically making per- 
sonal examinations in which the lines of credit are 


supery ised, collateral passed upon, cash counted, accounts checked, and 











investments scrutinized. 

It long has been the policy of the Union Trust 
Policy Company to allow its earnings to accumulate, 
forming additional security for its depositors. 
The extent to which this policy has been adhered to may be appre 
ciated when it is known that the ORIGINAL CAPITAL AND SUR- 
PLUS IN 1869 WAS BUT $125,000.00 

Not one dollar has been added to that from ou 

Results — side sources, but the earnings have been retat 


until the present capital and surplus, has been 


tained. IT IS NOW $1,550,000.00. 


DARIUS MILLER, Ist Vice-Pres. C. B, & QO. R. R. Co 
. GEORGE FEF. MARCY, Vice-Pres. Armour Grain Co 
The Directory F. L. WILK, Vice-Pres. Union Trust Co 
F. H. RAWSON, Pres. Union Trust. ¢ 
Cc. F. KIMBALL, Pres. C. P. Kimball Co 
J. FRANK LAWRENCE, Capitalist 
Ss. W. RAWSON, Capitalist. 
JAMES LONGLEY, Capitalist, 









































F. H. RAWSON, President G. M. WILSON. Cashier 
The Officials F. 1,. WILK, Vice-President F. P. SCHREIBER, Asst. Cashier 
R. F, CHAPIN, Secretary Cc. P. KENNING, Asst. Cashier 


ror Furie UNION TRUST CO. “siieicsriti 
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The Merchants’ Loan & Trust 
Company Bank 


Oldest Bank in Chicago OF CHICAGO Organized 1857 


Capital and Surplus - $6,500,000 
Deposits - - - $50,000,000 


GENERAL BANKING 























TRUST DEPARTMENT — Authorized by law to accept Trusts and receive deposits of Trust Funds 
Acts as Executor, Administrator, Guardian, Conservator, Registrar and Transfer Agent of Stocks 
Estates managed. . 

FOREIGN EXCHANGE DEPARTMENT — Travelers’ Letters of Credit and Commercial Credits 
issued available in all partsof the world. Cable transfers made. 

SAVINGS DEPARTMENT-—>» per cent per annum on deposits of one dollar and upwards. 

BOND DEPARTMENT —lHigh grade Bonds bought and sold. Circulars mailed on request. 

FARM LOAN DEPARTMENT—Carefully selected First Mortgages on improved farm lands bought 
and sold. 

SAFE DEPOSIT VAULTS—Safes rented from $5.00 per year upward. 


OFFICERS: 



















ORSON SMITH, President P. ©, PETERSON, Assistant Cashier 

EK. D. HULBERT, Vice President Mgr. Foreign Exchange Department 

J. G. ORCHARD, Cashier JOHN E. BLUNT, Jr., Mgr. Bond Department 

F. N. WILDER, Assistant Cashier LEON L. LOHR, Secretary Trust Department 

F. G. NELSON, Assistant Cashier F. W. THOMPSON, Mgr. Farm Loan Department 

FRANK H. McCULLOCH, Attorney 
DIRECTORS: 

Marshall Field Enos M. Barton Cyrus H. MeCormick Thies J. Lefens 
Albert Keep Clarence A. Burley Lambert Tree KE. H. Gary 
Eskine M. Phelps E. D. Hulbert Moses J. Wentworth Chauncey Keep 





Orson Smith 














©: SW tefferitn, asaistant Cashier 
The Merchants ||. Glau @ Ashbrook 


Bank CINCINNATI STOCK EXCHANGE 


Livingston, Montana. cities te 











‘ Farm Mortgage Loans Investments Suitable 


in a rapidly growing country ON IM- 
PROVED IRRIGATED FARMS for Trust Funds 


owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans, ‘ 
as crop failures are impossible and un- “Speculative Investments’ 
known regardless of weather conditions 
where they own and control good water 
rights. » We only loan on _ Edge among reputable bankers and brokers. 
Farm ortgage securities and are re- 

sponsible for the collection of both adapted to the wants of business 
interest and principal. @ You will find men. 
profitable employment for your surplus ———— 
funds by investing through us. We 

have resided here over 20 years and LIST ON APPLICATION 
our financial responsibility precludes 
bad loans. 


ALSO 


having a current market and recognition 


IN WRITING FOR LISTS KINDLY STATE 
WRITE FOR PARTICULARS THE CLASS OF INVESTMENT WANTED 









































